HP - UNIT 2C - BUYING A CAR
A car is advertised at $10 999 with 60 monthly repayments of $253 and an annual interest rate of 12.45% - comp rate 13.47% .The advertisement states the Total amount to be repaid is  $15 208.  Is this correct?

To find the answer to this question we use the                               APLET of your calculator.
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So what is happening? Are there any unlisted costs? Should we have used the 13.47% instead of 12.45%?  INVESTIGATE.
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EXERCISES

1.  Find the number of prepayments needed to pay off a car loan of $16 500 at 12.75% p.a. with monthly repayments of $400.
2. A car is advertised at $24 999 with an interest rate of 16.5% p.a. What will the monthly payment be in order to pay off the loan in 6 years? 
FINANCE 





N = number of payments.


I%YR = annual interest rate.


PMT = monthly payment.


P/YR = number of payments per year.


FV = future value of money (whats’ left to pay)





Enter 12 next to payments and then press


AMOR.


 Changing the number of payments shows how much has been paid off and how much is left to pay. For example after 48 months there is $2819.33 left to pay and $12144 has been paid.





If we add $11006.19 and $4173.81 together we get $15180, but the balance indicates we have paid too much!








